Contract Composite

ELEC. CORN (@C) [10]

Month Last Chg High Low
Dec-19 386'6s -1'0 3906 3852
Mar-20 398'0s -1'6 4022 3970
May-20  404'4s -1'6 408'4 4036
Jul-20 4102s -1'6 414'0 409'6
Sep-20  403'6s -1'0 406'0 4032
Dec-20  4082s -1'0 4102 4080
Mar-21 4182s -1'0 4200 4182
May-21 423'4s  -1'2 424'0 4240
ELECTRONIC OATS (@0) [10]
Month Last Chg High Low
Dec-19  3022s 54 3030 2962
Mar-20  2994s  4'6 300'0 296'2
May-20  299'4s 40 - -
Jul-20 297'6s 40 - -
Sep-20 288'%6s 36
Dec-20 296'4s 36 --
Mar-21 296'4s 36 - -
May-21  296'4s 36 -
ELECTRONIC ROUGH RICE (@RR) [10]
Month  Last Chg High Low
Nov-19 11.730s 0.060 11.760 11.660
Jan-20 11.990s 0.070 12.010 11.910
Mar-20 12.195s 0.070 12.170 12.135
May-20 12.270s 0.070 - -
Jul-20  12.315s 0.065 - -
Sep-20 11.830s 0.065 - -
Nov-20 11.830s 0.065 = ---

ELECTRONIC BARLEY (@BW) [0]

Month

Last

Chg

High

Low

ELEC. SOYBEANS (@S) [10]

ELEC. WHEAT (@W) [10]

Page 1 of 1

Month Last Chg High Low Month Last Chg High Low .
Nov-19 9332s 04 9390 9326 Dec-19  5160s -46 5236 5154
Jan-20 947'0s -1'2 953'0 946'6 Mar-20 521'2s -4'6 5286 5206
Mar-20 958'4s -1'0 964'6  958'2 May-20 526'2s -4'6  533'4 5254
May-20 968'2s 02 9734 9680 Jul-20 530'2s -4’2 537'0 5292
Jul-20 976'6s 02 982'0 976'0 Sep-20 537'2s -4'0 5436 5362
Aug-20 979'0s 0'2 984'4 9790 Dec-20 548'4s -3'6 554'0 5472
Sep-20 974'2s 06 9782 9730 Mar-21 565'4s 40 5604 5586
Nov-20 974'2s 2'0 9782 9714 May-21 554'4s 34 -— -
ELECTRONIC SOYBEAN MEAL (@SM) [10] ELECTRONIC SOYBEAN OIL (@BO) [10]
Month Last Chg High Low Month Last Chg High Low
Dec-19  305.6s -30 3095 3054 Dec19 31.34s 076 3142 30.53
Jan-20 308.0s -30 3120 3078 Jan-20 3156s 076 3163 30.76
Mar-20 3118 -29 3156 3116 Mar-20 31.81s 076 3188 31.02
May-20 3153s -28 3188 3149 May-20 32.09s 0.76 3214 31.30
Jul-20 3187s -29 3219 3183 Jul-20 32.36s 074 3243 3160
Aug-20 319.3s  -3.1 3225 3191 Aug-20 3240s 069 3248 31.89
Sep-20 3191s -3.0 3222 319.0 Sep-20 3245s 071 3251 3172
Oct-20 31858 -29 3208 3194 Oct-20 3245s 073 3247 3216
ELEC. HRW WHEAT (@KW) [10] 'ELEC. HRS WHEAT (@MW) [10]
Month Last Chg High Low Month Last Chg High Low
Dec-19  4194s 36 4266 4184 Dec-19  5400s 22 5496 536'4
Mar-20 432'6s  -4'2 4400 432'2 Mar-20 5536s -2'4 5630 5510
May-20 441'6s -4'4  448'6  441'0 May-20 562'6s -3'0 571'6 560'6
Jul-20 450'2s -5'2 4570 4500 Jul-20 570'2s -1'6  577'0 568'2
Sep-20 459'6s -5'2  466'0 4594 Sep-20 577'2s -1'0 580'0 5736
ELECTRONIC CANOLA (@RS) [10] Dec-20 588'0s -0'4 5846 584'6
Month  Last Chg High Low ELECTRONIC MILLING WHEAT (@WA) [0]
Nov-19  4554s 14 4569 4524 Month  Last Chg High Low
Jan-20 463.8s 1.4 4655 461.0
Mar-20 473.1s 14 4748 4702
May-20 481.3s 16 4826 478.0
Jul-20 487 .4s 1.7 4888 4840
ELECTRONIC DURUM WHEAT (@DW) [0]
Month Last Chg High Low
Quotes generated on: Thu, Oct 24, 2019 2:29 PM CDT  *Quotes are in market time
10/24/2019

http://online.dtn.com/online/contracts/selectMarketQuote.do;jsessionid=E238B55E860B...
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Grain Marketing
Center for Farm Financial Management

University of Minnesota
www.cffm.umn.edu/grain

Soybeans: 2019 Post-Harvest Marketing Plan
by Ed Usset

2019 production: 25,000 bushels
Objective: Seek strategies that balance risk and reward in the current market environment. Hold no unpriced
soybeans beyond July 1, 2020.
5,000 bushels: On-farm storage is limited! Price and deliver at harvest. Current price is $8.51/bu.

20,000 bushels: Place in storage and sell July futures at $9.76%/bu. Exit plan: Unwind my storage hedge when the
cash basis reaches 77 cents under the July contract, or by June 20. If basis reaches 77 under the July, | will

receive a price of $9.00/bu. [$9.77 July + (-$0.77) basis]

Copynight © 2019 Center for Farm Financial Management, University of Minnesota. All rights reserved. Page 1
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Soybeans: Execution of the 2019 Post-Harvest Marketing Plan
by Ed Usset

October 11, 2019: | made no pre-harvest sales of soybeans this year, as futures prices remained well below my minimum
price objective. My lack of early sales gave me heartburn in July, August and September. But the market has rallied and
5,000 bushels sold at harvest were sold at the highest cash seen since the start of the trade war in July 2018. The
balance (20,000 bushels) is held in storage and priced with a storage hedge. The $8.51 spot price is 126 cents under the
July contract, trading at $9.77. The soybean market is still in a bear mode, but much less bearish than year ago. | expect
a basis of 75-80 under the July by late spring. Large carrying charges are not common in soybeans — but they create a
great opportunity this fall.

Summary of the 2019 Soybean Crop:

5,000 bushels sold for... $8.51
20,000 bushels sold for... SXXXX
Average price for 2019 soybeans $XXXX

Copyright © 2019 Center for Farm Financial Management, University of Minnesota. All rights reserved. Page 2



2019 Base Line Prices for Wheat, Soybeans and Corn

Local price (forward contract) quoted at Barnesville, MN
(Wheat & Soybeans) and Cargill (Wahpeton Corn Plant) for
2019 grain on the second Monday of each month. County Loan
is the Minimum Price.

Month Wheat | Basis | Soybeans | Basis| Corn | Basis
Jan 2019 5.28 -.60 8.28 -1.24 | 3.57 -.45
Feb 5.22 -.58 8.35 -1.23 | 3.56 -43
Mar 5.06 -.50 8.04 -1.25 | 347 -43
Apr 4.87 -.54 8.13 -1.23 | 3.51 -.40
May 4.67 -.56 7.01 -1.18 | 3.26 -.40
June 5.18 -.57 7.54 -1.29 | 391 -.40
July 4.75 -.59 7.90 -1.30 | 4.07 -.40
Aug 4.64 -.55 7.61 -1.25 | 3.78 -.57
Sept 4.21 -.74 7.32 -1.27 | 3.17 -.25
Oct 4.86 -.62 8.31 -1.05| 3.53 -45
Nov
Dec
Jan 2020
Feb
Mar
Apr
May
Jun
Average 4.87 |-0.58 7.85 -1.23 | 358 | -0.42




DAILY COMMENTARY

We have officially seen some structure around the Chinese proposal. As
mentioned earlier, the ‘$50 billion’ Ag product number is for 2021 or later.
There would obviously be a ramp up period. It looks like that ramp up period
would equal the 2012 export level to China if we are talking only raw ag
products. If you include consumer goods; it gets us close to the levels of
2015-2017. While it's nothing to shake a stick at, some in the trade, including
myself, are slightly disappointed. The saving grace this year may be that they
only have the ability to buy around that much in goods if the crops come in

shorter than the USDA is currently anticipating.

The following two charts show our exports on a raw, and combined basis to

China over the last 20 years.
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Value of China agriculture product imports from the USA since 2000

30,000,000,000

W Intermediate Total
Consumer Oriented Total
Agricultural Related Products
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Intermediate total includes soybean meal & oil, other vegetable oils, live animals, animal fats & skins, hay, distillers grains

Source: (5. Department of Agricufture

Exports for the week were relatively uneventful but there was an export sale of
264,000 MT of soybeans to China announced today. We are getting optimistic

in our outlook on the trade deal and prices for 2020.

The one thing we need to consider (that will likely keep soybeans the leader in
the near term) is that soybean ending stocks for 2019/2020 are projected at
460 million tonnes. Total US soybean exports are currently estimated at 47
MMT versus 58 MMT before the trade war started. The reduction to expected
exports is primarily China; roughly 370 million bushels of demand. If they

come to the US on a buying spree, after an agreement is signed, US soybean

stocks get very tight very quickly!



Harvest pressure will likely be the bearish ceiling on grains through
Halloween. However, we will quickly shift to quality concerns of the corn and
wheat crops in the bin. Followed by wheat quality and premiums to get it out
of storage. Then, South American headlines on production will likely be the
slingshot if any hiccups occur. The trade deal with China will just load the

springs on all three crops as well as livestock.

Grain futures opened higher this morning based on reports of China buying
$20 billion in Ag products in the first year of the deal. Optimism, however,
fizzled throughout today’s session. Improving near term weather forecasts for

both the US and South America also pressured markets today.

December corn closed down a penny at $3.86. November soybeans finished
at $9.33, down less than a penny. Chicago December Wheat closed at $5.16,
up 4 cents; December KC ended at $4.19, down 3 cents; and December

Minneapolis wheat closed at $5.39, down 2 cents.



