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ELEC. CORN (@C) [10] ELEC. SOYBEANS (@S) [10] ELEC. WHEAT (@W) [10]

Month  Last Chg High Low Month Last Chg High Low Month Last Chg High Low
Mar-19 378'6 22 3790 3764 Mar-19 914'6 14 916'0 9122 Mar-19 519'0 56 5200 5134
May-19 386'4 2'2 386'6 3842 May-19 928'4 12 9300 926'4 May-19 521'6 46 5230 5170
Jul-19 394'4  2'2 394'4 3920 Jul-19 942'2 12 9436 9402 Jul-19 526'2  4'4 526'%6 5222
Sep-19 3970 1'6 3972 3950 Aug-19 947'2 10 9482 946'0 Sep-19 5336 42 5342 5296
Dec-19 4016 1'4 4020 4000 Sep-19 949'4 04 09512 9482 Dec-19 5472 4'4 5472 5434
Mar-20 4102 1'0 411'0 4092 Nov-19 957'0 12 9582 955'0 Mar-20 555'0 2'4 555'0 5536
May-20  414'6s 26 416'4 4146  Jan-20 965'4 02 966'6 9650 May-20  556'0s -6'0 5600 5552
Jul-20 4204 1'0 4204 4194 Mar-20 970'0 02 972'0 9696 Jul-20 548'4s -8'0 552'0 5480

ELECTRONIC OATS (@0) [10] ELECTRONIC SOYBEAN MEAL (@SM) [10] ELECTRONIC SOYBEAN OIL (@BO) [10]
Month  Last Chg High Low  Month Last Chg High Low Month Last Chg High Low

Mar-19 2874 1'2 2882 2870 Mar-19 307.0 1.6 3073 3056 Mar-19 3063 -018 30.84 30.58
May-19 288'0 0'0 288'4 2876 May-19 3109 14 3112 3095 May-19 30,94 -018 31.16 30.90
Jul-19 2876s -06 - -~ Jul-19 3150 15 3152 3136 Jul-19 3125 018 31.44 31.20
Sep-19  2804s 02 278'0 2780 Aug-19 316.8 14 3171 3156 Aug-19 31.37 -017 3159 31.33
Dec-19  2742s 04 270'0 2700 Sep-19 318.5 1.5 3186 317.8 Sep-19 31.47 -019 31.70 31.47
Mar-20  2742s -04 - ==  Oct-19 319.2 14 3196 319.0 Oct-19 31.52 -0.21 3173 31.52
May-20  2742s -0'4 -- - Dec-19 321.2 1.5 3216 319.7 Dec-19 31.71 -020 3191 3168
Jul-20 2726s -0'4 - -- Jan-20 3206s -31 3229 3204 Jan-20 3213s -005 3221 31.97
ELECTRONIC ROUGH RICE (@RR) [10] ELEC. HRW WHEAT (@KW) [10] ELEC. HRS WHEAT (@MW) [10]

Month  Last Chg High Low Month Last Chg High Low Month Last Chg High Low

Mar-19  10.480 -0.020 10.485 10.480 Mar-19 499'6  3'4 5004 496'4 Mar-19 566'0 14 5660 5632
May-19 10.730s -0.095 10.760 10.600 May-19 507'6  4'0 5076 5034 May-19 5696 16 56968 5670

Jul-19  10.885s -0.110 - - Jul-19 514'0 2'6 5144 5114 Jul-19 575'0 0'0 5750 5740
Sep-19 10.825s -0.110 - --  Sep-19 521'4 0'6 5220 521'2 Sep-19 581'0 0'0 5810 5810
Nov-19 10.880s -0.110 --  Dec-19 537'6 0'4 5380 5376 Dec-19 592'6 0'0 5926 592'6
Jan-20 10.900s -0.110 - - ELECTRONIC CANOLA (@RS) [10] Mar-20 601'0 -02 6010 6010
Mar-20 10.900s 0110  — = "monn Last Chg High Low ELECTRONIC MILLING WHEAT (@WA) [0]

ELECTRONICBARLEY (@BW) [0l 5575 4832 10 4842 4831 Month Last Chg High Low
Month  Last Chg High Low jay.1g 4917 12 4925 4915

Jul-19 4992 .14 4996 499.0

Nov-19  498.6s 05 4990 4967

Jan-20  5030s 07 5036 501.3

ELECTRONIC DURUM WHEAT (@DW) [0]

Month Last Chg High Low

Quotes generated on: Fri, Feb 8, 2019 7:13 AM CST  *Quotes are in market time

http://online.dtn.com/online/contracts/selectMarketQuote.do;jsessionid=A9F27174CE35EF... 2/8/2019
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NDSU EXTENSION EXTENDING KNOWLEDGE )») CHANGING LIVES

Special Crop Market Update

Frayne Olson—Crop Economist / Marketing Specialist February 7, 2019

Below is a summary of the pre-report industry estimates for the February 8, 2019 USDA World Agricultural
Supply and Demand Estimates (WASDE), South American production, Winter Wheat Seedings, Quarterly
Grain Stocks and Final Corn and Soybean Production reports

U.S. 2018-19 Ending Stocks (billion bushels)
All Wheat Corn Soybean

Average Trade Estimate 0.989 bill. bu. 1.708 bill. bu. 0.926 bill. bu.

Highest Trade Estimate 1.028 bill. bu. 1.787 bill. bu. 1.015 bill. bu.

Lowest Trade Estimate 0.950 bill. bu. 1.621 bill. bu. 0.800 bill. bu.

USDA December 1 2018 0.974 bill. bu. 1.781 bill. bu. 0.955 bill. bu.

USDA February 8, 2019
2018/19 South American Production Estimates (Million Metric Tons)

Argentina Brazil
Corn Soybean Corn Soybean

Average Trade Estimate 42.09 55.14 93.41 116.99
Highest Trade Estimate 45.00 56.00 95.50 119.00
Lowest Trade Estimate 41.50 54.00 91.00 115.00
USDA 2017 32.00 37.80 82.00 119.80
USDA December 11, 2018 42.50 55.50 94.50 122.00
USDA February 8,2019

This report is intended for internal use only, please do not forward or circulate!



NDSU EXTENSION EXTENDING KNOWLEDGE »» CHANGING LIVES

Winter Wheat Seedings (million acres)

Hard Red Soft Red g

Totl Winter Winter Wi
Average Trade Estimate 32.128 22.579 5.963 3.488
Highest Trade Estimate 33.300 23.620 6.200 3.700
Lowest Trade Estimate 31.500 21.925 5.643 3.211
USDA 2018 seedings 32.535 22.923 6.076 3.536
USDA 2019 seedings
December 1, 2018 Grain Stocks (billion bushels)

All Wheat Corn Soybean

Average Trade Estimate 1.957 bill. bu. | 12.092 bill. bu. | 3.743 bill. bu.
Highest Trade Estimate 2.003 bill. bu. 12.400 bill. bu. 3.872 bill. bu.
Lowest Trade Estimate 1.846 bill. bu. 11.940 bill. bu. 3.414 bill. bu.
USDA Dec. 1, 2017 1.873 bill. bu. 12.567 bill. bu. 3.161 bill. bu.
USDA Dec. 1, 2018

U.S. Corn and Soybean Production (billion bushels, million acres and bushels per acre)

Corn Avg. Harvest S.B. Avg. Harvest

Prod. Yield Area Prod. Yield Area
Average Trade Estimate 14,532 177.9 81.680 4.569 51.8 88.187
Highest Trade Estimate 14.760 179.9 82.100 4.620 52.4 88.509
Lowest Trade Estimate 14.343 176.7 80.850 4.490 51.0 87.364
USDA 2017 Final 14.604 176.6 82.733 4.411 49.3 80.542
USDA 2018 Final

This report is intended for internal use only, please do not forward or circulate!




South American harvest conditions were overshadowed by news of progress on Chinese trade negotiations.
For the week, March wheat gained 4 cents and the nearby corn contract lost 2 cents. The commodity market
chewed on Southern Hemisphere weather conditions and an unofficial breakthrough in trade talks with China
that was short on details. Both failed to push the market higher as the March soybean contract fell 8 cents.
March meal dropped $2.10 per ton. March cotton dipped 49 cents per hundredweight. Over in the dairy parlor,
February Class III milk futures gained a dime. The livestock market headed lower. April cattle cut 57 cents.
March feeders retreated $1.10. And the April lean hog contract shed $2.00. In the currency markets, the U.S.
Dollar index plunged 15 ticks. February crude oil jumped higher by $1.59 per barrel. COMEX Gold added
$18.90 per ounce. And the Goldman Sachs Commodity Index fell increased 4 points to finish at 413.25.
Joining us now to offer insight on these and other trends is one of our regular market analysts, John Roach.
John, welcome back.

Roach: Thanks, Paul, nice to be here.

Yeager: I thought at this time yesterday we were only going to be talking about one thing and one thing only
and that was an announcement made in the Oval Office. We'll get to that in a moment with China. Let's start
with wheat, though. I guess that's what we call a tease, right? We'll lead it that way. Let's talk about weather
this week. Wheat, what's going on there because the rally was 4 cents, but I take it this winter kill didn't really
kill the wheat?

Roach: Not to anyone, no one is really trading that. What really happened in the wheat market was a break
from the highs that we had a couple of weeks ago and that break bottomed and we ran right down into export
buying. Russia is virtually out of exportable supplies and we're suddenly the store left in town and so our offers
are competitive now and we're getting some of the business and that brought the wheat market back up and
closed nicely today.

Yeager: So I think the Russia story has been out here for a couple of weeks. Is there any further story
fundamentally that will change things that way? Or are we in a technical pattern here for a little while?

Roach: Well, it's an important time for wheat producers. We're going to bring wheat out of dormancy so the
weather conditions as we move forward here through the month of February are always important. We
frequently will make a high in the wheat market during this time of the year. So we're kind of expecting that.
We're expecting this rally to carry further and looking for opportunities to get some sales made here over this
next month.

Yeager: So the next month, time to pull a trigger on some sales?
Roach: That's what we're looking for, yes.

Yeager: All right, let's get to corn. To use the weather analogy, it looked like the corn bulls maybe ran out to
the outside without a shirt on. They kind of just stopped. There a Twitter question that we got from LJ in
Southeast Minnesota similar to the point here, John, as we were talking. He goes, I'm hoping that this past
month is not the yearly high for December '19 corn. Is there much room for a rally to $4.30 and above? Or
should I continue to be let down?

Roach: First of all, this is the wrong month, this is the wrong time of year really for corn to make a high trade.
Typically this time of year you have farmers that are trying to get bills paid, they're figuring out what they
need to move out of the bins and they're active. And so the corn market tends to be sluggish. We tend not to
get to the kind of prices we like to sell new crop on until that March, April period. And so we're just being very
cautious, careful and reluctant to sell, optimistic that we'll have some better prices on corn. The fundamentals
on corn are actually tightening compared to where they were a year ago. Our export shipments are the best
they've been in 10 years. Ethanol is down just a little bit but we're still looking at better numbers as we move
through this season rather than poorer numbers. Our supplies are actually tightening. And so we need to adjust
markets for that. We also need to adjust for the acreage. Currently a lot of farmers are talking about just
maintaining their rotation pattern. The market is going to encourage farmers to plant more corn and fewer
beans so that we need to distort the relationship from where it is, or need to move it, on new crop corn and
beans, we need to cheapen beans relative to corn or have corn come up relative to beans.



Yeager: So there's plenty of questions that we'll get to in Market Plus that are similar to that. They're
wondering if some of this soybeans news that is possibly coming from China is going to mess up that rotation
that you're talking about. What do you think besides a major price uptick or major news from China is going to
dramatically change the acreage projections that are being made for corn?

Roach: I don't think we're going to drastically change it but we need to move them some. So when people have
acres that they need to make decisions on, that the decisions come up in favor of corn. That's the kind of
adjustment, it's not necessarily dramatic, but it's incremental.

Yeager: But that's what we saw, the direction was kind of headed that way anyway here over the last month,
right? Isn't that what we were hearing without a government report to lean on was yeah, we're planting more
corn, we're going to plant more corn?

Roach: Well, that's the talk maybe in some areas but the traders don't believe that. Most people believe that
farmers are not going to plant enough corn and so the corn market still has a little bit of a job to do relative to
beans price relationship.

Yeager: All right, am I selling anything right now either near-term or -- ?

Roach: We were big sellers of soybeans this week. We think that the soybean market has a problem with
carryover and fundamental surplus although the Chinese news moved that needle today, take 5 million tons of
increased exports and 5 million tons of reduced carryover, you change the size of that carryover bar that we
look at on our chart but you don't change it enough. We're still dealing with one of the largest carryovers in
history and we need more business and if we can get that business then we can talk better about the soybeans.
But until we do we have to be willing to sell these rallies not only on the old crop but also some of the new
crop.

Yeager: China bought 32 metric tons in 2017, dramatically lower last year. If this '19 starts and continues to
what we've seen here in the last 24 hours is there optimism that we're going to split the difference between '17
and '18? Or where do you think our sales are going to be to China?

Roach: It's all a political decision. And the interesting thing about this and also sort of depressing is that the
outlook and the future on our soybean sales hinges upon their willingness to not steal U.S. trade secrets and so
forth. That's really where the argument is, to get China to follow all the world laws and to reduce some of
those things that they have been accused of.

Yeager: Did you expect a little more bounce in the markets this morning on overnights after the news
yesterday that came out of the White House?

Roach: Actually not really. We've been in a sell signal on soybeans for 4 days. We thought that this was a great
opportunity to add to those sales. And so no, we didn't expect a big runaway. We think a lot of farmers have a
lot of beans that they need to sell. And so what we've seen is every time the market runs up into this price area
farmers are happy to sell some beans and we get pushed back down.

Yeager: | think you referred to it in your newsletter a couple of times this week, there's going to be a lot of
beans celebrating their first birthday in a bin. Do you think that's going to continue?

Roach: I think absolutely. Somebody is going to have to carry beans into the new crop. And so nobody really
wants to do that. If we talk to them today they say no, no I don't want to do that. But what the market is going
to do is it's going to make that your best choice. If you don't pick a price and get your beans marketed your best
choice eventually will be I'll carry them on into the New Year.

Yeager: Okay, so how much longer do you think a sell signal is going to last?

Roach: I think we may, well actually it closed today, we lost it on the close today.



DAILY COMMENTARY

How quick a mood can shift on the political front of grains... unfortunately we

have gotten used to dealing with flip flopping over the past 6 months. Today the big
headline that pushed back on markets quite a bit was that Trump and Xi may not be
meeting in Vietnam despite Trump's urging. President Trump said he wants to meet, but
the White House is trying to separate the Chinese meeting from the same weekend as

the North Korean Summit.

Storms are again pummeling the Northern Corn Belt this week. It looks like the spring
will continue to get interesting with more snow and cold coming. We don't want to see a
late spring up north due to the amount of fieldwork left over from last fall. If spring wheat
acres are planning on moving up significantly, we can't be trying to thaw out in the

middle of April.

USDA released export sales as of Dec 27 today. While the numbers were within
expectations, the market continues to feel pressure that we aren't finding as fast of
replacement buyers for the Chinese demand. | would expect to see the new foreign
customers perk up in the coming months as China will now want 100% of Brazils

reduced crop due to the shrinking harvest estimates.

One thing that is disheartening as the back and forth trade war banter continues... Is

seeing articles like this:

https://www.reuters.com/article/us-usa-trade-ethanol-insight/long-strange-trip-how-u-s-ethanol-

reaches-china-tariff-free-idUSKCNIPWOBR

In the midst of our trade war and tariffs, fine print in the trade rules are allowing ethanol

(with a 70% tariff) reach China tariff free.



Thankfully; tomorrow will give us 15 minutes that will have a reprieve us from talking
about China. There will be more numbers released in 1 day than | can ever remember
happening. Let's hope they are more bullish than bearish. We will be seeing the
following:

- Finishing 2018 production numbers

- Feb S/D reports

- Winter wheat acres

Then with or without fireworks, we will resume trading China come Monday morning.
CORN COMMENTARY

Futures took pressure today heading into the report as all markets; equities,
commodities and grains fielded heavy selling. The Chinese news coupled with grains on
the top of our 6 month range going into USDA tomorrow were bound to bring some

profit taking and that is what we saw.

Futures finished the session off 2 3/4 cents at $4.00 1/4 for the day. Tomorrow we will
likely firmly break through the $4.05, of unfortunately put some pressure technically on
markets as the trade will be testing below our 6 month very tight range in December

futures.

SOYBEAN COMMENTARY

With futures getting pressured today ahead of the USDA report tomorrow we are
surprised by the amount of bushels the farmers still own. Despite our recommendations
being 60% priced in corn and beans, many growers are still out there holding more
bushels than they are comfortable with. We are nervous about futures getting surprised

with a bearish number in one of the reports tomorrow, and it showed with producers



scrambling to protect downside.

Futures today finished the session off 7 1/4 cents at $9.55 3/4 in November. This is
likely the most volatile market tomorrow at 11am, so look for a wild session to close out

the week.

WHEAT COMMENTARY

Wheat was the surprise pressure of the day. Funds were selling across the board. US
equities were collapsing, but the dollar was holding strong again after a week of rallying.
While we are fighting to become the cheapest option for wheat in the world, a
rebounding dollar isn't our friend. As supplies shrink elsewhere, we will start to see that

natural migration over as we transition to spring work.

Futures were lightly traded down hard today across all three markets. Chicago and
Kansas City finished off 12 cents. Minneapolis fared better, but not much; finishing off 8-

9cents.
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2018 & 2019 Wheat

2018 Red, 2019 Green
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2018 & 2019 Soybeans
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New crop Soybean basis
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Old crop Soybean basis

ol = > =
(0] o
o 8 ° <
~ ~ ~ ~
— — — i
oo o ® ™

gL ‘Lunp
gL ‘LIor
gl ‘L bny
gl ‘L des
gL ‘L 100
gl ‘LAON
g} ‘L 9ed
6l ‘Luer
61 ‘L 904

$0.00
-$0.20
-$0.40
-$0.60
-$0.80
-$1.00
-$1.20
-$1.40

-$1.60

-$1.80

-$2.00



$0.00

-$0.10
-$0.20
-$0.30
-$0.40
-$0.50
-$0.60
-$0.70
-$0.80
-$0.90

Feb 7, 19

Jan7, 19

' I S
T 1

Dec 7, 18

Nov7, 18

Oct 7, 18

Sep 7, 18

Aug 7, 18

Jul 7, 18

Jun7, 18

May 7, 18

new crop Corn basis

Apr7, 18

Mar 7, 18

Feb 7, 18



old crop Corn basis

$0.00

Feb 7, 19

Jan 7, 19

Dec 7, 18

Nov7, 18

Oct 7, 18

Sep 7, 18

Aug 7, 18

Jul 7, 18

Jun?, 18

May 7, 18

Apr7, 18

Mar 7, 18

Feb 7, 18

-$0.10

-$0.20

-$0.30

-$0.40

-$0.50

-$0.60

$0.70

-$0.80

-$0.90




new crop Wheat basis

$0.00

Feb 7, 19

Jan7, 19

Dec 7, 18

Nov7, 18

Oct 7, 18

Sep 7, 18

Aug 7, 18

Jul 7, 18

Jun7, 18

May 7, 18

Apr7, 18

Mar 7, 18

Feb 7, 18

-$0.10
-$0.20
-$0.30
-$0.40
-$0.50
-$0.60
-$0.70
-$0.80




old crop Wheat basis

8l ‘L ged
gl ‘L tey
8l ‘L dy
8l ‘L feny
8l ‘L bny
g8l ‘L des
8l ‘£ 190
8l ‘L AON
81 ‘2 228Q
61 ‘L ged

8l ‘Lunp
8L Lior
61 ‘L uer

$0.00

-$0.10

-$0.20

-$0.30

-$0.40

-$0.50

-$0.60

-$0.70

-$0.80



